
WHAT'S NEW

International 
Developments

 

• The European Central Bank adopted a 2% inflation target over medium 

term, compared to previous "below but close to 2%" in the first review of its 

monetary policy strategy since 2003.

• Reserve Bank of Australia left the cash rate at 0.10% while announcing its 

move to a flexible, scaled-back bond-buying program to reflect the growing 

strength of the economic recovery.

• US monetary policy will offer powerful support to the economy until the 

recovery is complete, Federal Reserve Chair Jerome Powell said.

• Fed Chair Jerome Powell said the US job market still had some ground to 

cover before it would be time to pull back from the economic support.

• Federal Reserve Bank of St. Louis President James Bullard said that in light 

of higher than expected inflation the Fed should begin tapering of asset 

purchases in the fall and wind up the process by March 2022.

• Minutes of the Federal Reserve's June policy meeting indicate that 

substantial further progress on the U.S. economic recovery was generally 

seen as not having yet been met.

• The Federal Reserve said in its Beige Book survey that the U.S. economy 

strengthened further from late May to early July, displaying moderate to 

robust growth.

• Bank of Japan left interest rate targets unchanged while revising up inflation 

forecast on higher fuel costs. BoJ now expects GDP to grow 3.80% in FY22, 

down from 4.0% projected in April.

• The People's Bank of China partially rolled over maturing medium-term 

loans and left the rate on such loans at 2.95%.

• The European Central Bank indicated interest rates would stay at their 

current record low levels until it sees inflation "durably" reaching its new 

target of 2%. 

• Bank of England policymaker Michael Saunders hinted that the central 

bank could prematurely end its asset purchase programme early amid 

inflationary pressure.

• The People's Bank of China (PBoC) left its benchmark interest rates for 
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corporate and household loans steady for the 15th straight month at its 

July fixing. 

• The European Commission raised its growth forecast for the currency bloc 

to 4.80% in 2021 and 4.50% in 2022.

• Real GDP in the US increased at an annual rate of 6.50% in Q2:2021, 

reflecting the continued economic recovery. In Q1:2021, real GDP 

increased 6.30% (revised).

• China recorded an annual GDP growth of 7.90% in Q2:2021, slowing 

sharply from a record 18.30% growth in Q1.

• The US goods trade deficit widened to $91.21 billion in June 2021.

• China recorded a trade surplus of $51.53 billion in June 2021.

• Japan posted a trade surplus of JPY 383.18 billion in June 2021.

• US CPI accelerated to 5.40% in June of 2021 from 5% in May.

• China's annual CPI fell to 1.10% in June 2021 while producer prices rose 

8.80%.

• Japan's CPI rose by 0.20% y-o-y in June 2021.

• Annual inflation rate in the UK increased to 2.50% in June 2021 from 

2.10% in May. 

• Annual inflation rate in New Zealand jumped to 3.3% year-on-year in 

Q2:2021.

• OPEC expects world oil demand to reach pre-pandemic level in 2022.

• China's foreign exchange reserves decreased to $3.214 trillion in June of 

2021 from $3.22 trillion in May.

• The G20 Finance Ministers on July 10 approved a global corporate tax of at 

least 15% to be imposed on MNCs with an aim to end tax havens.

International 
Developments

Indian Economy • The gross GST revenue collected in July 2021 was `116393 crore of which 

CGST is `22197 crore, SGST is `28541, IGST is `57864 crore (including 

`27900 crore collected on import of goods) and Cess is `7790 crore 

(including ̀ 815 crore collected on import of goods).
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Indian Economy • India registered a fiscal deficit of ̀ 151071 crore during June 2021 as against 

`196020 crore in June 2020. The fiscal deficit in April-June FY22 accounted 

for 18.20% of the estimates of ̀ 1506812 crore for FY21.

• India's merchandise exports grew 47.91% in July 2021 to $35.17 billion 

from $23.78 billion in July 2020. Imports increased 35.11% in July 2021 to 

$46.40 billion from $29.11 billion in July 2020. India is thus a net importer 

in July 2021 with a trade deficit of $11.23 billion.

• India's overall exports (Merchandise and Services combined) in April-June 

2021 grew 50.24% over April-June 2020 to $147.64 billion while overall 

imports grew 80.75% to $156.58 billion. Overall trade deficit for April-

June 2021 is estimated at $2.34 billion as compared to the surplus of $7.75 

billion in April-June 2020.

• The Index of Industrial Production (IIP) grew 29.30% in May 2021 against 

a contraction of 33.40% in May 2020. IIP grew 68.80% during April-May 

FY22 as against a contraction of 45.0% in April-May FY21.

• The eight core industries with a combined weight of 40.27% in the Index of 

Industrial Production (IIP) registered a growth of 8.90% in June 2021 

(provisional) compared to contraction of 12.40% in June 2020. The eight 

core industries registered a growth of 25.30% during April-June FY22 as 

against a contraction of 23.80% in April-June FY21.

• Provisional annual inflation rates based on all India general CPI Rural, 

Urban and Combined for June 2021 on point to point basis stood at 6.16%, 

6.37% and 6.26%. Inflation rates (final) for Rural, Urban and Combined 

for May 2021 are 6.55%, 5.91% and 6.30% respectively.

• The annual rate of inflation, based on monthly WPI, stood at 12.07% 

(provisional) for June 2021 as compared to -1.81% in June 2020. The final 

WPI for April 2021 stood at 10.74%.

• Year-on-year CPI-IW inflation based on all-items stood at 5.57% for June 

2021 as compared to 5.24% in May 2021 and 5.06% in June 2020.

• Point to point rate of inflation based on the CPI-AL and CPI-RL stood at 

3.83% & 4.00% in June 2021 compared to 2.94% & 3.12% respectively in 

May 2021 and 7.16% & 7.00% respectively in May 2020.
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• India's holding of US Treasury Securities at the end of May 2021 stood at 

$215.80 billion vis-à-vis $208.70 billion at the end of April 2021.

• The IHS Markit India Manufacturing PMI rose to 55.3 in July from 48.1 in 

June. Services PMI rose to 45.4 from 41.2 in June. The overall composite 

index rose from 43.1 in June to 49.2 in July. 

• As per CMIE data India's unemployment rate dropped to 6.95% in July 

from 9.17% in June. While the rural jobless rate slid to 6.30%, urban 

unemployment stayed above 8%.

• Assets under management (AUM) of the Indian mutual fund industry 

stood at an all-time high of ̀ 35.32 lakh crore in July-end from ̀ 33.67 lakh 

crore in June-end.

• The Ministry of Finance released ?75000 crore to the States and UTs with 

Legislature under the back-to-back loan facility in lieu of GST 

Compensation. 

• The Ministry of Finance released the 4th monthly installment of Post 

Devolution Revenue Deficit (PDRD) Grant of `9871 crore to the States 

taking total PDRD disbursement in FY22 to ̀ 39484 crore.

• The Union cabinet approved a ̀ 23123-crore package for improving health 

infrastructure to fight Covid-19 with a special focus on paediatric care.

• The Finance Ministry stated that the economy has started showing signs of 

revival from the impact of the second wave of the COVID-19 pandemic on 

the back of targeted fiscal relief, monetary policy and a rapid vaccination 

drive.

• The union government's tax collections on petrol and diesel jumped by 

88% to ̀ 3.35 trillion in FY21.

• The union government paid all the GST Compensation dues to the States 

for FY21 and FY22.

• NPAs of Indian banks declined by ?61180 crore to `8.34 lakh crore at the 

end of March 31, 2021.

• Standard and Poor's affirmed India's sovereign rating at "BBB-" and 

Indian Economy
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Indian Economy maintained a stable outlook stating that strong external settings will act as a 

buffer against financial strains despite elevated government funding needs 

over the next 24 months.

• Chief Economic Advisor Krishnamurthy Subramanian said the economy 

will start witnessing a growth of 6.50%-7% from FY23 onward and 

accelerate further due to the reforms taken by the government.

• IMF expects India's economy to grow 9.50% in FY22, down from its earlier 

estimates of 12.50% growth - citing a lack of access to vaccines and renewed 

waves of Covid-19 cases.

• Fitch Ratings cut India's FY22 growth forecast to 10% due to slowing 

recovery post second wave of COVID-19 and said rapid vaccination could 

support a sustainable revival.

• Moody's Analytics warned that the second wave of COVID-19 may have a 

more lasting damage on the Indian economy and exports will once again be 

the foundation for recovery.

• ADB downgraded India's economic growth forecast for FY22 to 10% from 

11% projected in April, on account of coronavirus pandemic.

• AUM for the domestic mutual fund industry are expected to soar to ?92 

trillion by FY30 implying growth of 12.70% annually between FY21 and 

FY30.

Reserve Bank of  India:
(Source:
http://rbi.org.in)

• RBI announced that the quantum of total market borrowings by the State 

Governments/UTs for Q2:FY22 is expected to be ̀ 192091 crore.

• RBI notified details of the Retail Direct Scheme allowing retail investors to 

open Gilt Accounts with RBI.

• RBI notified the roadmap for LIBOR transition.

• RBI notified Master Direction - Reserve Bank of India [Cash Reserve Ratio 

(CRR) and Statutory Liquidity Ratio (SLR)] Directions - 2021.

• RBI notified regulatory restrictions for loans and advances.

• RBI notified the new definition of MSMEs with the addition of retail and 

wholesale trade.
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• RBI notified the revised 'Mandatory Leave' policy for the employees posted 

in sensitive positions or areas of operation in banks.

• RBI notified the issue price for Sovereign Gold Bond Scheme 2021-22 Series 

IV.

• RBI asked for feedback on draft circular on issue and regulation of share 

capital and securities of Primary (Urban) Co-operative Banks.

• RBI notified approved credit rating agencies and minimum investment 

grade credit rating for rating of deposits of HFCs.

• RBI launched the quarterly order books, inventories and capacity utilisation 

survey for April-June 2021.

• RBI launched the survey on international trade in banking services 2020-21.

• RBI launched the 30th round of quarterly services and infrastructure outlook 

survey for Q2:2021-22.

• RBI launched the quarterly industrial outlook survey for July-September 

2021.

• RBI launched the 13th round of survey on foreign collaborations in Indian 

industry.

• RBI released the data on overseas direct investment for June 2021.

• RBI released the data on performance of the private corporate business sector 

during Q4:2020-21.

• RBI announced its Digital Payments Index (RBI-DPI) for March 2021.

• RBI released the data on ECB/FCCB/RDB for June 2021.

• RBI released the data on lending and deposit rates of Scheduled Commercial 

Banks in July 2021.

• RBI released the data on sectoral deployment of bank credit for June 2021.

Reserve Bank of  India:
(Source:
http://rbi.org.in)
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